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Key Development 

GST council has started de-

cided to apply 28% tax on 

Online Gaming, Casinos and 

Horse Racing  .   

Market Overview 

 Nifty Continues to March: Indian equi-
ties made another ATH mark at 
19991.85 by Nifty 50, very close  to 
dream 20K in Jun-23.  The broader 
market  saw higher optimism as NIFTY 
Mid and small caps gained 5.5% & 8% 
respectively. The move was in sync 
with global major indices which also 
remain in green for the month gone 
by. The role of FPI along with DII’s cant 
be rollout as FPI infused INR 47,148 cr in 
June alone, making its highest pur-
chase in current CY. The July first half 
inflow stood at INR 30,662 Cr showing 
continuation of FPI infusion.    

 US Market Running Ahead ?: The USA’s 
equity market has recovered smart led 
by Nasdaq gaining 41% and DJI climb-
ing 7.5% on YTD basis. However the 
Dow Jones 1 Yr forward PE trading at 
20.3(x), a 23% premium to long term 
avg 16.5(x). Historically DJI has seen 
pressure or gone sideways post at-
taining 20x+ forward PE.  In case of 
Nasdaq, Today's interest rate regime is 
stiff from that of 2021 however current 
Nasdaq multiple used to be traded 
during the bull run of 2021 showing 
market ran ahead led by optimism of 
potential fed rate cuts capping further 
upside in index, the tech companies 
will need to bring positive earnings 
surprises to justify current multiples. 

 Railway Rally, Gains Galore: While 
NIFTY 500 scaled up ~10% on YTD basis, 
The railway pocket gained attention 
from investors, stocks moved hand-
some clocking multifold gains in Tita-
garh,  JWL & RVNL gained 1.8x, 1.07x, 0.8 
times resp.. The healthy order books, 
Govt’s keen focus on increased capex 
towards sector resulted in an acknowl-
edgment by market participants, led 
to multibagger rallies, value apprecia-
tion in most of the counter.     

 

 Where to Focus Now ?:  We reiterate our 
Pharma recommendation from our June 
edition as Pharma companies have post-
ed good set of earnings in Q1FY24, where-
in  many pockets cos. are trading below 
historical averages. The surged remuner-
ation in IT sector over last 2 years has 
resulted significant disposable income, 
and it is likely to be directed towards  au-
tomobiles and realty sectors hence these 
two sectors to support healthy in domes-
tic economy.    

 Economy at Top gear : India's economy is 
displaying strength through HF indicators. 
The PMI stands at 57.7 in Jul-23, reflecting 
consistent growth. Jet fuel sales surged 
by 10.3% YoY, attributed to a rise in air 
travel. Moreover, electricity consumption 
reaching 139 Bn Units vs to 128.4 Bn Units 
last year. Indian railways have achieved a 
2% YoY growth in freight loading, handling 
an impressive 124 Mn tones freight. The 
UPI transactions hits 9.96 Bn in July, (58% 
YoY) and 44% YoY increase in value. These 
positive indicators collectively underscore 
the buoyancy and potential of India's 
economy.   

 Crude Climbs makes road slippery: Gold 
and Silver gained 2.3%/7.7% respectively. 
In Base metals, aluminum gained 4.3% 
post recovery from the sell off. Zinc, Nickel, 
Copper moved 6.0%, 2.2%, 5.9% respec-
tively. Crude Oil gained 15.5% and Natural 
gas loosed –5.9% in last month.    

Outlook Ahead 
 

 Buy on Dips:  We believe the current mar-
ket regime is identical to that of 2017-19 
wherein market offered Buy opportunities 
on dips during period. currently  With tight 
monetary policy and upcoming major 
events such as State and general elec-
tions likely to keep market volatile, hence 
investors should look a Buy opportunities 
in market shocks. 

MARKET ROUNDUP 
August 05, 2023 

Major Global Indices Close 1M % YTD %

NIFTY 50 19,753.8     2.9% 8.6%

DJI 35,559.5    3.4% 7.3%

NASDAQ 15,757.0      3.8% 45.0%

FTSE 7,698.0       1.9% 1.8%

DAX 16,446.8     1.9% 16.9%

CAC 7,504.0       1.1% 13.9%

NIKKEI 225 33,308.0    -0.4% 29.0%

SHANGHAI COMPOSITE 3,291.0        2.8% 5.6%

HANGSENG 20,079.0    6.2% -0.3%

Indian Broader Market Close 1M % YTD %

NIFTY 500 17,059.0     3.8% 9.9%

NIFTY MIDCAP 100 37,721.4      5.5% 18.7%

NIFTY SMALLCAP 100 11,702.9       8.0% 19.4%

Sectoral Performance Close 1M % YTD %

 MEDIA 2,061.5        18.2% 2.3%

 PSU BANK 4,620.6       12.4% 6.3%

 REALTY 566.8          9.0% 30.0%

 PHARMA 14,922.2      8.9% 18.9%

 METAL 6,758.2       8.8% -1.9%

 ENERGY 26,853.7    8.7% 3.2%

 OIL & GAS 8,141.2         8.0% -3.8%

 AUTO 15,708.8     3.7% 24.0%

 PVT BANK 23,411.1        2.1% 6.4%

 BANK 46,651.1      2.0% 8.0%

 IT 29,928.5    1.2% 4.1%

 FMCG 52,636.9    0.9% 19.1%

EYE POPPER: Key Interest Differential between 
India & USA is at 1% marking 23 yr low. A sharp 
Increase in US rates led to low differential. The 
US PCE index is still stiff at 4.1% vs CPI 3% indi-
cating continuation of tight policy ahead.           

Source: Ace Equity, Trading View, Prices as on july 31, 2023 

Exhibit 01: Indian market continue to gain, sync with global move   

Exhibit 02:  Broad level participation in recent rally.    

Exhibit 03: All sectors shooting green . 
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KEY CHARTS TO FOCUS ON... 
August 05, 2023 

Exhibit 04 : Dow Jones 1 YR forward PE(x) 

Exhibit 06 : Nifty-50 1 Yr Forward PE 

……….FPI came strongly post 

March-23, ked to infusion of 

INR 107,070 Cr YTD. 

Source: Bloomberg, GEPL Capital Research 

Source: Bloomberg, GEPL Capital Research 

Source: Trading view , GEPL Capital Research 

Source: CDSL, GEPL Capital Research 

Exhibit 07 : FPI Net Investment 

……….NIFTY forward PE 

trades at 20.6x, and has 

headroom till 22.7x .  
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Sectors Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23
30 Jun- 

15 July
YTD

Financial Services 15,204-   105       556-       7,690     17,671   18,704   7,050     35,460     

Capital Goods 1,505     3,101    4,731    2,220     2,161     8,814     3,069     25,601     

Automobile and Auto Components 1,024     895       2,695    1,987     8,702     6,129     1,629     23,061     

Fast Moving Consumer Goods 907-        244-       1,765    1,150     3,235     2,216     3,791     11,006     

Services 1,295-     1,963    7,246    105        377        1,353-     49          7,092       

Metals & Mining 4,369     2,642-    2,938    1,420     619-        1,753     157-        7,062       

Healthcare 228        931       1,587-    271        2,869     2,021     1,405     6,138       

Construction Materials 261-        106       1,423    452        1,353     1,851     661        5,585       

Power & Utilies 407-        2,850-    3,226    418        649-        2,671     2,925     5,334       

Consumer Services 1,560-     224-       110       100        2,865     2,289     655        4,235       

Others 15          72         34         538        1,095     633        1,752     4,139       

Consumer Durables 2,777-     1,384-    261       177-        1,064     4,089     2,021     3,097       

Realty 325-        71-         104       216-        838        750        198        1,278       

Telecommunication 2,300-     310-       459-       10-          784        1,026     2,335     1,066       

Chemicals 746-        363-       280       412        1,074     253-        207-        197          

Forest Materials 55          54         106       30          2            15-          115-        117          

Diversified 90          182-       7           45          22-          13          35-          84-            

Textiles 168-        498-       336-       51-          80-          141-        156-        1,430-       

Media, Entertainment & Publication 454-        152       318-       219-        719-        299-        43-          1,900-       

Oil, Gas & Consumable Fuels 7,596-     4,973-    6,824-    372        2,729     173-        3,891     12,574-     

Information Technology 2,137-     1,069    6,910-    4,908-     891-        3,577-     56-          17,410-     

Total 28,851- 5,293-  7,936  11,629 43,839 47,148 30,662 107,070 

Exhibit 05 : Nasdaq 1 YR forward PE(x) 
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Disclaimer   

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the  subject 
issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific  recommendation(s) 
or view(s) in this report.   

Disclosure   

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is  for per-
sonal information of the selected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular  or legal or 
taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other in vestments and GEPL 
Capital is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you sole ly for your general infor-
mation and should not be reproduced or redistributed to any other person in any form. This report does not constitute a  personal recommendation or 
take into account the particular investment objectives, financial situations, or needs of individual clients. Before  acting on any advice or recommenda-
tion in this material, investors should consider whether it is suitable for their particular circumstances and, if  necessary, seek professional advice. The 
price and value of the investments referred to in this material and the income from them may go down  as well as up, and investors may realize losses on 
any investments. Past performance is not a guide for future performance, future returns are not  guaranteed and a loss of original capital may occur. 
GEPL Capital makes no representation or warranty, express or implied, as to, and does not  accept any responsibility or liability or obligation with respect 
to, the fairness, accuracy, completeness or correctness of any information or up date information or opinions contained herein. All investments including 
Future and Options are involving risks and investor should exercise prudence in making their investment decisions. The report should not be regarded by 
the recipients as a substitute for the exercise of their own  judgment. Any opinions expressed in this report are subject to change without notice and may 
differ or be contrary to opinions expressed by other  business areas or GEPL Capital as a result of using different assumptions and criteria. Foreign curren-
cy rates of exchange may adversely affect the  value, price or income of any security or related instrument mentioned in this report. The information 
contained in this report has been obtained  from sources that are considered to be reliable. However, GEPL Capital has not independently verified the 
accuracy or completeness of the same.  Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatso-
ever nature for the information,  statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affili-
ates and/or their offic ers, directors and employees may have similar position in any securities mentioned in this document (or in any related invest-
ment) and may from  time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this 
material in whole  or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties 
in this  regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not 
have  actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date  of 
publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commen tary or 
trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and  investing busi-
nesses may make investment decisions that are inconsistent with the recommendations expressed herein.   

Disclaimers in respect of jurisdiction   

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality,  state, 
country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation  or what would 
subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertent ly send or has reached 
any individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced,  distributed or published for 
any purposes without prior written approval of GEPL Capital.   

Analyst Certification   

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our  Re-
search Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this  report 
have not received any compensation from the companies mentioned in the report in the preceding twelve months.   

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts)  Regulations, 
2014.   

Reg./Corp. Office: D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400  

SEBI Reg. No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934, For more infor mation, visit us 
at: www.geplcapital.com  

Disclaimer:   

Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their  own 
investment decisions based on their specific goals, financial position & risk appetite. The content provided herewith is purely for investor  awareness on-
ly.   

DISCLAIMER 
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